By REGIONAL ECONOMICS DIVISION STAFF

Personal Income in Metropolitan and

Nonmetropolitan Areas

During tha 1060's, the mechanization
of farming and the ruml-to-nrbsn migra-
tion cauzed porponnl jugome p non-
metrapelitan arens to grow ot m moch
slowrer 1ate thon in metropolitan areas.
In the 1060's, the cfacts of these two
faotore aboted, and Ineoma growth in
nonmetttpoliton arcns necelerated
papidly. Mpinly beeause of this, the
nonmetropolitan-metropoliton diffar-
ence 1o the ralo of growth of personnl
income hag beon substontially reduced.

TH_E tablez accompanying this article
update and sontinue OBE's metropoli-
fan ares income eeries fivst introduced
in the May 1967 issue of the Sonver.
Prelminery estimates of total and per
eapita personal income ore pressntad for
metropolitan aresa {BMSA’s) and for
the sum of nonmeatropoliten arens (non-
SMSA'e) in each major region in 1068,
Minor yevisions have been made in the
previously published astimates for some
areas for selected yenrs, 1929-67, but
the annual revisions intreduced into the
national aecounts for 1965-G7 have not
yet been incorpornted. Personal income
in shown for ench SMSA on o where-
received basis as well as on n wheare-
earned basis, The coneepis and

Wore~—The BMSA astimotes wore proparod
by Keonoth Borkman, Micha Camral, Vivian
Oonklin, Frantlz Daollovete, Linnes Hazen,
Gordon Lester, Mary Olson, Eliznboth Queon,
Williain  Reed, Mardon Secks, Victor
Srhadachny, and Mauitse Schlak.

L

meothodology underlying the SMSA in-
coine series are outlined in the notes to
tha accompanying tables, They wete
discussed at somewhat greater lengih
in the May 1869 Sunvpy, and 4 state-
ment on sourcea of date nnd metheds
of cstimating is available on reguest.

duopitability of unpublished date

A Jarge amount of information is now
avnilable about lecol ores income by
type and by indusiry of origin. A snm-
ple of the detail aveilable is shown on
poge 386. Compnrable tables are avall-
able for amy EM84A and for most of the
2,630 non-SMSA counties. Also, coun-
tiea cen be grouped in any specified
combinstion. The cost of special tabula-
tions is computed at $10 par arew (SM34A
or county) for table 500 fen page
38} plus §1 per ares for each of tables
5.01-5.07. Address requests for tobula-
tions to the Regional Econarrics Divi-
giom, Office of Busziness Eeconomics,
Washington, I C. 20230, specifying the
ares nnd tables desired. A cost esti-
mats will be issued immedintely.

Prorzonal income earmed in nonmetro-
pelitnn oreas grew from 1069 to 10463
ot an nverage annuol vate of 6.5 percens,
compared vo o 8.7 parcens growth rate
in meiropoliton arvens. As can be seen
m the table below, the near equality in
rotes of incomea growth in SMSA' and
non-SMEA’s in the 10680's contrasts sig-
nificantly with the experience of the
1850°s. From 1950 to 1850, personal in-
come in SMSA's increased 6.5 perceni
per year—about the some b in the
105088 epan—but income iIn non-
SMEA'= grew at nn avernge vate of only
4.8 parcent.

Efect of farm income

The comparctively slow growth of
oen-SMBA income during the 1950%
stemmed from two major interrelated
[octors. Firsi, personal income derived
from . forming  declined substantislly |
over thab span wherens Income from all
gther major indusities was scoring good
gnins, The growdh in the service indus-
tries wns especiolly rapid. The decline
in form income reflected in largs purt o
rapid incrense in mechanization of farm
operstions end o consequent shrinkage
in the shore of vrlue ndded received hy
Inbor—self-employed and hired—which
iz the principal component of parsonal
income.

The weskness of the agricuitural sec-
tor in the 1950°s had an especislly large
impact on oversll income growth in non- -
5MBA's becauss farm income accounted
for 20 percent of total income in non-
SMB5A’ in 1950, but for only 2 percent
in SMBA's. Moreover, the declins in

fnrm incoma limited the gains in sup-
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porting industries such oa trade and
gervice; this, in turn, further retarded
the Tise in total income in non-SMBA’s,

Tha direct effect of the decline in farm
income on total income growth in
SM3A’s and non-SM34% can be seen
by comporing the growth of total and
nonfarm earnings in the two types of
areas from 1960 to 195689,

Peroeat Change in Eacoings, 1950-5%
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A seeond factor in the log of non-
SMBA inesme in the 1950's wos the
tremendous shift of population from
non-SMSAs (o SMBA's. This wos
partly a result of the decline in [arm
anrnings, but also reflected sgeinl pres-
surds, greater Mobility, and other fpe-
tare. The population of non-SMSAs
ro2a only 4 percent in the period, while
that of SMSA's increased 25 poreont.
In the Plainz, Southenst, and Southwest
regiong, non-SMSA population was un-
changed or down slightly, while in the
Racky Mountain region it rese only

5 percent. Thiz shift of population

causad o esoncomitant shift in most
t¥pes of nonfarm income, thne further
curtailing total income expansion in
non-3hMSA's,

Differantials norrow in 1960°s

Thera was a substantial narrowing
of the metropolitin-nonmetropoliban
growth rate differentinl in the 1956-68
peripd, as income in non-SMS4'E in-
cransed much mora than that in
SMBA’s. Asin tho anrlier decsde, devel-
opaents in faron income eontinued to
hold the national rata of income growth
in non-SMBA’s below that in SMSA's.

SURVEY OF CURRENT BUSINESS

However, the offect of fnrm incoma
behavior wns much milder for two
Tensons. First, although farm income
grew for less ropidly ¢hoan nonfarm
income, it did not show sn shsolute
decline as in the earlier period. Sec-
ondly, farm income in 1959 was ouly
helf us importané an meomo source in
non-SMS3A's o5 it had been in 1950.

Ancther faoctor helping to close ihe
growth-rabte gap between the bwo types
of orens in the 1980's was the faster
rade of nonform income growth in non-
SMBA’s than in SMSA’s. Earnings
derived from mannfacturing grew much
fnster in non-SMBA's than in SMBA's,
though this woas partly offaet by o lag in
the trode and servioe industries. This lng
was mainly o reflaction of the zmoller
retail markets for goods and servigea
in non-SM3A's resulting from tha slow
prowth in farm income and population.

The nerrowing of SMSA-non-SMSA
growth tete differentiols in the 1060%
was not uniform regionslly. In the
Bouthwest, Rocky Mountain, and Far
West regions, income growth in non-
SMSA's eontinuad to lag significantly;
in the other five regions, prowth rates
in SMSA% and nen-SMSBA's were nbout
the zama.

The largest aceelaration in non-ShMSA
income oceurred in the Plains, although
the total incoms growth rate in thot
region was one of the slowest in the
Nution. In the 1950%s, income in non-
SMSA’s in the Pleins rosa at an averaga
rate lesa than holf thet in the region’s
SMSA’a. Growth in non-SMSA’s eaught
up in the 1960's, so thot there was
virtuolly no diffarengisl. The strength-
aning of income growth in the region’s
non-SMSA's wis mainly the result of n
goodl recovery in farm income from the
unusually depressed conditions of 1859,
snd n lerge gain in manufocturing
anrnings.

Manofactoring snd government—
both Fedarsl and Stete snd local—

23

activity helped to eliminete the SMSA-
nen-3MSA growth rade differentinl in
the Southeast, They contributed also to
the large income growth in SMS5A's,
giving that region the top incoma
growth rate in the Notion.

Pear capite income

Postwar economic developments in
non-3M34's had significant sifecta on
changes in per capita income. Non-
S8MS4's, regordless of geographio loca-
tion, pre genernlly characterized by
lower-than-nrerage incomes, However,
for all non-8MBSA's combined, thers
hag been improvement in thiy respect.
Despite the very slow growth in their
total income during tha 1960's, the net
outmigratisn of population breught
about a continuing improvement in
their relative per capits income. From
61.5 percont of the SMSA avernge in
1850, per capita incoms in non-SMSA's
climbed to obove 64 percent of the
SMEA averags in 1968, There wis o
further improvement in the relative
income status of the non-SMSA's in
the 1960'. By 1968, their average per
capita income hind risen to wore than
67 percent. of the SM3A average.

In large measurs, the imprevement
in non-SM34A per capita income reflects
the experience of the Southenst. Im that
repion, which neeounts for more than
25 pereent of nll ven-SMBA income,
per capita income in non-SMSA’s
movad wpy sipnifieantly in both the
1650°s and 1960°s. The experience elsa-
whare was varied. In the KRocky
Mountain, For Wost, snd bMidenst
Tepions, per copits incomes in non-
SM34A's declined relative to the nationsl
avernge i both decrdes. In New
England smd the Grent Lakes, thay
rosa somewhat. In the Plains and
Southwest, per eapita inecmes declinad
relatively in one pertod and advonced
in the other, mainly refecting the
flueteating fortunea of apriculture.
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Table 1.==fersonod {ncome, by SMSA% and
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Table 1.=Fersonal Incones, by SMSA"s and

Total pereonal ineome, where sarbed
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